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GASOLINE PRICES AND CLINTON’S
CROCODILE TEARS

gasoline. The federal gasoline tax is 18.4 cents per
gallon, and 24.4 cents a gallon for diesel fuel. The
tax is supposedly reserved for road construction, but
has been collected in amounts that exceed spending
on highways, with the excess used to finance
general government. In 1993, the gasoline tax was
raised by 4.3 cents per gallon and a previously
enacted temporary 2.5 cent portion of the gas tax
was made permanent. The tax hike passed the
Senate by a single vote when Vice President Gore
voted for it to break a tie. Republicans, and some
House Democrats, are talking about suspending the
4.3 cent "Gore tax" through the end of the year. If
Washington is concerned about providing relief to
gasoline consumers, there is no reason to limit the
tax relief to the 4.3 cent "Gore tax", or to make the
suspension temporary.

The price of energy is up — way up. OPEC is
squeezing output and boosting prices. Nationwide,
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expressing its concern about the high prices by
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problem with oil-producing countries.
a significant decrease in their use of oil and coal?
The answer is by increasing the price. This would
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by simply making these energy sources artificially
that all of this hardship would lead to no discernable
scarcer with a complicated regulatory scheme known
effect on the climate — even if we agreed that there
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annually by 2010.
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they might seem, be for a noble cause? The fact is
that would truly ease the burden on American
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motorists? State and federal taxes contribute as
much as 50% to the price of gasoline, but he has
not even mentioned the possibility of reducing or
suspending these taxes. For the long run, we could
significantly reduce the influence of OPEC in world
markets by allowing increased oil exploration in this
country — both in Alaska and off-shore. This may
be too much to hope for from an Administration
whose apparent long term goal is to increase oil and
gasoline prices to levels that are much higher than
they are today.
It may be that the President is not really miffed
because the price of gasoline has risen, but because
the oil producers are getting the extra money. The
President might prefer to pay the producers less and,
instead, drive up the price on American consumers

with a higher gasoline tax collected by the U.S.
government. The fact is, the OPEC cartel is
injuring consumers by acting in restraint of trade.
The cartel is being aided and abetted in holding
down oil production by our government’s selfimposed restrictions on domestic energy production.
Consumers would not be helped if our own
government simply took over the role of price
gouger. The best course of action for the American
public is for the U.S. government to cut its taxes on
energy and allow the development of our own
energy resources.
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