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THE BRACKET RACKET: HOUSE
TAX BILL LOWERS TOP TAX
THRESHOLDS WITH INFLATION

The result of the slippage in the bracket
thresholds will be to subject more of the nation’s
most productive people to punitive tax rates,
disproportionately discouraging output and saving.
Punishing the nation’s major savers and investors is
strange behavior for Members of Congress who
publicly fret over the inadequacy of national saving
and investment.
The tinkering with indexing may be part of a
broader strategy to suck an increasing share of
everyone’s income into the Treasury: add more tax
brackets, repeal indexing, and inflate away! The
effect on the economy would be devastating.
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costs for businesses and lifting the interest expense
on the federal debt. Ultimately, the bracket creep
resulted in stagflation, recession, and the Reagan
revolution. Come to think of it, maybe that’s what
the economy needs, if this time around we could
make it stick!
Tax increases should be enacted in a forthright,
above-board manner. The government should not
steal money away like a thief in the night. Letting
inflation sneak a tax increase past the public without

a vote being taken in the Congress is despicable. It
is exactly this sort of slick policy trick that tax
indexing is meant to correct. The proposed delay in
implementing indexing for the new brackets proves
once again just how eager Washington is to profit
from inflation at taxpayer expense, and how
important a safeguard for taxpayers indexing is.
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