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Union and Japan may view the easing of monetary
policy by the central banks, and the Japanese bank
bailout, as substitutes for needed changes in their
respective fiscal and regulatory policies. The
governments may think, wrongly, that there is no
longer any need to adopt pro-growth tax and
regulatory relief to boost real output and create jobs.
If the United States, Europe, and Japan are to have
strong economies in 1999, their tax and spending
authorities must not rest on the laurels of their
monetary authorities and bank regulators.

WE STILL NEED
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large, complex economy, particularly when
economic policy tools act in a manner quite
different from that assumed by the policy
community.

or cut government spending, all of which negate the
initial demand effect.

Government spending does not add to total
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